Victrex Pension Fund (the “Fund”)

Chair’s annual statement regarding the governance of defined contribution arrangements

1.1.

1.2.
1.3.

2.2.

3.2.

Fund year - 1 April 2022 to 31 March 2023

Introduction

This statement has been prepared by the Trustee of the Victrex Pension Fund (the “Trustee”) to report on
compliance with governance standards applicable to defined contribution (DC) arrangements. These
standards are designed to help members achieve good outcomes from their pension savings.

The reporting period covered by this statement is 1 April 2022 to 31 March 2023 (“the reporting period”).
As required by the Regulations, the Trustee will publish this Statement on a publicly accessible website.
The address for the website is:

The Fund'’s DC arrangements

The Fund'’s DC arrangements comprise:

2.1.1.  The Defined Contribution Section (“the DC Section"”) which is open to future contributions and is
used as a qualifying workplace pension scheme for automatic enrolment purposes.

2.1.2. Legacy Additional Voluntary Contributions (AVCs) for members of the Defined Benefit Section (“the
DB Section”) of the Fund, which are invested in line with DC Section benefits.

Funds for both DC arrangements outlined in paragraph 2.1 are invested directly with Legal & General
Investment Management (LGIM), Barings LLP and Baillie Gifford & Co.

Default investment arrangements
The DC Section has two default investment arrangements for the purposes of the governance standards.

For members who are automatically enrolled into the DC Section and do not make an alternative selection,
contributions are invested in the Victrex Flexible Retirement Lifestyle Investment Option (the “default”). The
default has been in place since March 2018 and its key features are as follows:

3.2.1. The default uses a 'lifestyle’ strategy to automatically and gradually reduce risk and volatility as
members approach their retirement age. The asset allocation of the default during the approach
to a member’s retirement age is designed to be suitable for those members who wish to flexibly
access their funds at retirement via income drawdown.

3.2.2.  Analysis of the DC Section’s membership demographics and retirement behaviour, last undertaken
alongside the 2020 strategic investment review, has indicated that drawdown is likely to be the
most popular manner in which members will use their DC funds at retirement.

3.2.3. The default invests 75% in LGIM passive equity funds and 25% in the Barings Global High Yield
Credit Strategies Fund whilst a member is more than 15 years from their Selected Retirement Age
(SRA), known as the early growth phase.

3.24. 25% of the total allocation is gradually switched from the LGIM passive equity funds to the Baillie
Gifford Multi Asset Growth Fund between 15 and 10 years from members’ SRA. This allocation is
maintained until a member reaches 5 years from their SRA.

Victrex Pension Fund | Chair's Statement | 31 March 2023

1of 15



3.3.

3.4.

3.25. A further 40% of the total allocation is gradually switched into the LGIM Cash Fund during the 5
years approaching SRA. At a member’s SRA, they have an investment allocation of 20% in LGIM
passive equities, 20% in the Barings Global High Yield Credit Strategies Fund, 20% in the Baillie
Gifford Multi Asset Growth Fund and 40% in the LGIM Cash Fund.

The second default investment strategy is the Victrex Target-Annuity Lifestyle Investment Option (“the
alternative default”). When it was introduced into the DC Section in March 2018, some members close to
their SRA were automatically switched to this strategy unless they made an explicit choice otherwise. This
arrangement was therefore also deemed a default investment arrangement for the purpose of the
governance standards. Following the most recent strategic investment review undertaken in 2020, the
Trustee decided that the alternative default would no longer be made available to new investors (whilst
remaining in place for the members who were already invested in it). The key features of the alternative
default are as follows:

3.3.1.  The alternative default uses the same allocation in the early growth phase as the default.

3.3.2. Between 17 and 13 years from SRA, 35% of a member’s total allocation is gradually switched from
passive equities to the Baillie Gifford Multi Asset Growth Fund. In the 13 years prior to SRA,
members’ allocations are gradually switched into the LGIM Pre-Retirement Fund and the LGIM
Cash Fund.

3.3.3. At a member’'s SRA, they will have an investment allocation of 75% in the LGIM Pre-Retirement
Inflation Sensitive Fund and 25% in the LGIM Cash Fund. This asset allocation is designed to be
suitable for members who will take 25% of their benefits at retirement as tax -free cash and use
the balance to purchase an annuity.

The default SRA for the Fund is 65 although members are able to change this to suit their own
circumstances.

Aims and objectives of the default investment arrangements

3.5.

3.6.

3.7.

3.8.

The Trustee’s main objective in relation to the default investment arrangement is to provide a default
strategy that is likely to be suitable for a typical member of the Fund's DC arrangements.

The default and the alternative default both aim to grow the value of members’ DC pension savings over
the longer term whilst providing less volatility (but a potentially lower return) than investing solely in a
portfolio of global equities.

The default aims to reduce the exposure to large fluctuations in the value of members’ DC pension savings
in the approach to retirement age. The target investment portfolio at retirement age is designed for
members looking to remain invested into their retirement, i.e. by taking benefits through drawdown, or a
mix of retirement options that includes drawdown. It is also broadly appropriate for members who have
yet to consider how they may take benefits or who do not know how they may take benefits.

The alternative default also aims to reduce the exposure to large fluctuations in the value of members’ DC
pension savings in the approach to retirement age. The target investment portfolio at retirement age is
designed for members looking to take benefits via annuity purchase and the maximum 25% cash lump
sum at retirement.
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Review of the default

3.9.

3.10.

3.11.

The Trustee, together with its investment advisers, Barnett Waddingham LLP, monitors the Fund's
investment options, including the default strategy, on a quarterly basis. Barnett Waddingham LLP provide
the Trustee with quarterly monitoring reports, which include performance figures for all funds used in the
DC arrangements, analysis of both the default and alternative default strategies, peer group comparisons
and commentary on any developments or changes with the fund managers or in the market environment.
These quarterly reviews are part of the regular governance of the Fund and do not constitute a formal
review of the default, which ordinarily follow a three-year cycle.

No formal review of the default was undertaken in the Fund year. The last formal review of the DC strategy
and performance of the default was last completed in September 2020, and the Trustee commented on
the outcomes of this in previous statements.

The Trustee has started work on the next strategic review of the default investment strategies and the wider
range of investment options with assistance from Barnett Waddingham LLP. This review is due to be
completed in 2023 and further details will be provided in next year's governance statement. Any changes
which arise as part of this review will be communicated to members at the appropriate time.

Further information on the default

3.12.

4.1.
4.2.

4.3.

Further details of the two default investment arrangements are set out in the attached ‘Statement of
Investment Principles’ (SIP), which can also be found on the web address outlined in Section 1.3. This was
last updated in in July 2021.

Core financial transactions

The Trustee has a duty to ensure that ‘core financial transactions’ are processed promptly and accurately.
Core financial transactions comprise the following:

4.2.1. investment of contributions,

4.2.2. transfers into and out of the Fund,

4.2.3. investment switches within the Fund, and

424. payments out of the Fund.

Core financial transactions for the DC Section are undertaken by Premier Pensions Management Ltd (“the
administrator”).

Controls and monitoring arrangements

44,

4.5.

The administrator provides the Trustee with comprehensive quarterly administration reports (the
“stewardship reports”) that allows them to monitor promptness against agreed service levels (the Service
Level Agreement or “SLA"). The stewardship report includes a service dashboard which details key
compliance and service indicators as well as indicating any reportable events. It also confirms who is
responsible for the service i.e. the Trustee or the administrator. The Trustee reviews these reports with the
administrator at each Trustee meeting.

SLAs were agreed as part of the contract between the Trustee and the administrator to ensure the
promptness of core financial transactions. The SLAs for the core financial transactions are:

4.5.1. 3 working days for investment of contributions,
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4.6.

47.

45.2.
453.

454.

3 working days for fund switches,

5 days for settlement of member payments (e.g. transfers in, transfers out, retirement payments),
and

Monthly reconciliations for each fund.

The administrator also has agreed to specific provisions in relation to the SLAs for example:

4.6.1.
46.2.

To deliver the services set out with error, rework or failure rates below 1%.

To deliver the services set within the timescales stated in no less than 95% of cases processed to
completion.

The controls in place in relation to ensuring the accuracy of core financial transactions are:

4.7.1.

4.7.2.

4.7.3.

4.74.

47.5.
4.7.6.
47.7.

Complaints and errors are reported in quarterly stewardship reports, together with details of
actions taken or to be taken to remedy these issues.

The Fund’'s membership data is regularly reviewed and data quality analysis is included in
stewardship reports. The Fund's Common Data, which refers to data items applicable to all pension
schemes, was reported as being 99.0% complete as at 31 March 2023.

The administrator's processes are subject to a formal external audit for the annual assurance report
on internal controls. The latest AAF 01/20 report for the year ending 31 October 2022 cited no
exceptions.

The administrator holds ISO 9001 certification, which evidences high quality management
standards.

Daily monitoring of the Trustee's bank account.
Monthly bank account and unit holding reconciliations.

Regular checking processes are in place for all core financial transactions. These processes define
authorisation limits, segregation of duties and embeds these aspects within the administrator’s
workflow systems.

Performance during reporting period

4.38.

The quarterly stewardship reports received from the administrator reported that all DC core financial
transactions over the reporting period were completed within SLA. The table below breaks this down by
type of transaction:

Investment of Contributions 100% - -
Transfer settlements 100% - -
Investment switches 100% - -

Payments out of the Fund 100% - -
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49. The administrator's quarterly reports identified no material issues with the accuracy of core financial
transactions.
Assessment

4.10. In view of the controls and monitoring arrangements in place, and the lack of issues either experienced

during the reporting period or left unresolved at the end of the reporting period, the Trustee believes that
core financial transactions have been processed promptly and accurately over the reporting period.

Member-borne charges and transaction costs

Members bear charges and transaction costs, which will differ depending on the investment options in
which their pension savings are invested:

5.1.1. Charges: these are expressed as a percentage of the value of a member's holdings within an
investment fund, and can be made up of a combination of charges, e.g. annual management charge
and additional expenses. We refer to the total annual charge as the Total Expense Ratio (TER).

5.1.2. Transaction costs: these relate to the variable costs incurred within an investment fund arising from
the trading activities of the fund, e.g. incurred in the buying and selling of securities, which are not
accounted for in the TER charge.

Charges in relation to the Fund’'s DC arrangements

5.2.

5.3.

The following table provides details of the charges and transaction costs for each of the default investment
strategies applicable to the Fund's DC arrangements over the reporting period:

Investment option TER (p.a.) Transaction costs (p.a.)
Victrex Flexible Retirement Lifestyle Investment Option * 0.327% - 0.451% 0.065% - 0.217%
Victrex Target-Annuity Lifestyle Investment Option * 0.145% - 0.544% 0.045% - 0.281%

* The quoted TER and transaction costs for each default strategy are calculated as a composite of the underlying fund
charges and transaction costs noted in paragraph 5.3. These fund holdings and therefore also charges will vary
depending upon each member’s term to retirement age.

The following table provides details of the charges and transaction costs for each of the other investment
options applicable to the Fund’'s DC arrangements over the reporting period, including those which are
used in the Fund's default investment strategies (data sourced from each relevant investment manager):

Transaction

Investment fund TER (p.a.) costs (p.a) **
Barings Global High Yield Credit Strategies Fund * t 0.670% 0.09%
Baillie Gifford Global Alpha Growth Fund 0.590% -0.072%
Baillie Gifford Multi Asset Growth Fund 0.710% 0.668%
Baillie Gifford UK Equity Alpha Fund 0.500% 0.191%
Baillie Gifford UK and Worldwide Equity Fund 0.480% 0.043%
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Transaction

Investment fund TER (p.a.) costs (p.a) **
LGIM Active Corporate Bonds — All Stocks Fund 0.277% -0.044%
LGIM Cash Fund * 0.125% 0.042%
L&G PMC Future World Inflation Sensitive Annuity Aware Fund*** 0.151% 0.046%
LGIM UK Equity Index Fund * 0.176% 0.029%
LGIM World (ex-UK) Equity Index Fund * 0.225% 0.065%
LGIM World Emerging Markets Equity Fund 0.471% 0.045%

* As well as being individual investment options, these funds are used within the default investment strategies

** In certain circumstances, the methodology used for calculating transaction costs (known as slippage) can lead to
negative costs being reported. This can be, for example, where other market activity pushes down the price of the asset
being traded, whilst the transaction was in progress, resulting in the asset being purchased for a lower price than when
the trade was initiated.

*** This fund was formerly known as the LGIM Pre-Retirement Inflation-Sensitive Fund.

t The transaction costs for this fund are calculated annually by Barings and are effective as at 31 December 2022.

Impact of costs and charges

54.

To demonstrate the impact of charges and transaction costs on members’ pension savings over time, the
Trustee has produced illustrations in line with statutory guidance from the Department of Work and
Pensions entitled ‘Reporting of costs, charges and other information: guidance for trustees and managers
of relevant occupational schemes’. These illustrations are set out in the Appendix.

Net investment returns

5.5.

5.6.

5.7.

From 1 October 2021, trustees of all relevant pension schemes are required to calculate and state the
annualised return, net of transaction costs and charges, of all of the investment options members were
able to select, and in which members’ assets were invested, during the reporting period.

For the investment options where the net returns vary with age, such as lifestyle strategies, the investment
returns are shown over 1 year, 3 years and 5 years for a member aged 25, 45 and 55 at the start of the

reporting period.

The Victrex Flexible Retirement Lifestyle Option invests in a number of underlying funds and the returns
shown in the table below give a weighted average based on the proportion of each fund held. For members
aged 25 and 45 the same underlying funds will be held over the respective periods and therefore the
returns achieved will be identical. The automatic de-risking starts at 15 years before a member’'s SRA,
which we have assumed to be 65 for the purpose of this reporting. The returns assume that the automatic
switches occur annually at the end of the Fund year.
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Annualised returns to 31 March 2023

Age at start of investment

period Tyr net return
25 -1.10%
45 -1.10%
55 -3.27%

3yr net return (p.a.)

13.73%

13.73%

10.49%

Syr net return (p.a.)

7.30%

7.30%

5.01%

5.8. The Victrex Target-Annuity Lifestyle Option invests in a number of underlying funds and the returns shown
in the table below provide a weighted average based on the proportion of assets held in each fund. The
automatic de-risking starts at 17 years before a member's SRA, which we have assumed to be 65 for the
purpose of this reporting. The returns assume that the automatic switches occur annually at the end of the

Fund year.

Annualised returns to 31 March 2023

Age at start of investment

period Tyr net return
25 -1.10%
45 -1.10%
55 -8.47%

3yr net return (p.a.)

13.73%

13.73%

2.76%

Syr net return (p.a.)

7.30%

6.67%

-0.90%

5.9. The following table provides the annualised net returns for each of the self-select options provided to

members for the periods to 31 March 2023.

Baillie Gifford Global Alpha Growth Fund

Baillie Gifford Multi Asset Growth Fund

Baillie Gifford UK Equity Alpha Fund

Baillie Gifford UK and Worldwide Equity Fund
Barings Global High Yield Credit Strategies Fund
LGIM Active Corporate Bonds — All Stocks Fund
LGIM Cash Fund

LGIM Future World Inflation Sensitive Annuity
Aware Fund*

LGIM UK Equity Index Fund

1yr net return

-4.62%

-8.89%

-4.10%

-5.03%

-3.79%

-10.25%

2.11%

-20.07%

2.91%

3yr net return

(p.a)

11.29%

3.05%

3.39%

11.07%

7.23%

-2.42%

0.68%

-6.51%

13.81%

5yr net return
(pa)

8.09%

0.13%

1.25%

5.64%

2.11%

-0.47%

0.62%

-2.54%

5.02%
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3yr net return Syr net return
Tyr net return

(pa) (pa)
LGIM World (ex-UK) Equity Index Fund -1.24% 16.70% 10.82%
LGIM World Emerging Markets Equity Fund -4.67% 8.60% 2.32%

*This fund was formerly known as the LGIM Pre-Retirement Inflation-Sensitive Fund.

Value for members

5.10.

5.11.

5.12.

5.13.

5.14.

5.15.

5.16.

5.17.

The Trustee is required to assess annually the extent to which the charges and transaction costs borne by
members represent good value.

Analysis was undertaken by the Trustee's professional advisers, Barnett Waddingham LLP, and the findings
set out in a report produced in May 2023. The Trustee considered the report and has confirmed its
assessment of the value for members provided by the Fund’s DC arrangements as set out in this statement.

Recognising that low cost does not necessarily mean good value, the assessment considered whether the
services for which members pay or share the costs are suitable for, relevant to and (likely to be) valued by
members and whether performance of the services had been effective. Consideration was also made of
the costs relative to other options available in the market.

The charges and transaction costs borne by members relate to the costs of providing the investment
management services. Various other investment-related services for which members do not directly bear
the costs are nevertheless inextricably linked to creating the environment under which investment returns
are delivered, e.g. strategy, monitoring and the investment governance structure, so these were included
in the assessment.

Other services paid for by the Company were excluded but nevertheless deliver value to members, e.g.
administration and communication services, the services of professional advisers and the operation of the
Trustee, with a duty to act in the best interest of members.

In relation to the quality of investment services provided, the assessment considered:
5.15.1. The range of investment options available and the design of the defaults

5.15.2. The arrangements for monitoring the performance of the investment options and reviewing the
investment strategy

5.15.3. The investment governance arrangements
5.15.4. The investment services relative to the other options available on the market.

The Trustee concluded that the DC Section continues to offer excellent value in relation to the charges
and transaction costs borne by members.

Some of the key factors recognised by the Trustee in reaching this conclusion are:

5.17.1. The Fund has an appropriate governance structure, where investment matters are considered by
the Trustee at regular meetings with the help of professional advisers. The Trustee also periodically
holds investment sub-committee meetings to ensure that investment matters can be given the
necessary attention.

5.17.2. Members in the DC arrangements have access to a range of investment options, including a default
investment strategy and a wider range of funds. The investment strategy, including the default
investment strategy, is reviewed every three years, using analysis of membership demographics
and retirement behaviour, to ensure its continued suitability.
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5.18.

5.17.3. The Trustee has robust processes in place to continually monitor the performance and strategy of
the investments with assistance from its professional advisers. These processes have been
strengthened recently to include regular reviews of the funds' sustainability and custodial
arrangements.

5.17.4. The costs members pay are competitive relative to other options available in the market.

The assessment considered just those services for which members bear or share the costs. Factors that
were not considered but that add value include:

5.18.1. The services fully paid for by the Company, e.g. the DC Section's administration and
communication, services and the services of legal advisers, consultants and auditors.

5.18.2. The operation of the Trustee, with a duty to act in the best interest of members (includes the
services of a professional trustee, whose costs are met by the Company).

5.18.3. The Company contributions available.

5.18.4. The operation of salary sacrifice, providing an optional, tax efficient way of paying contributions to
the Fund.

5.18.5. Financial education sessions run by Wealth at Work on a recurring basis, which also give members
the opportunity to ask questions and provide feedback on the Victrex Pension Fund, which is
passed on to the Trustee.

6. Trustee knowledge and understanding

The Trustee

6.1.
6.2.

6.3.

As at 31 March 2023, the Trustee comprises a sole independent professional trustee, BESTrustees Limited.

BESTrustees Limited is represented by Peter Godding and Andrew Boorman (“the Trustee”), who have the
requisite qualifications, experience, knowledge and skills in order to undertake a trustee role effectively.

As a result of this appointment, it is not expected that there will be significant changes to the Trustee in
the future.

Trustee knowledge and understanding requirements

6.4.

6.5.

6.6.

Trustees are required to be conversant with a scheme’s main documents and have appropriate knowledge
and understanding of the law relating to pensions and trusts, the funding of occupational schemes and
investment of Fund assets.

The Trustee aims to remain conversant with the Fund’s Trust Deed and Rules as well as all other Fund
documents such as the Statement of Investment Principles, the risk register and current policies, e.g. conflict
of interest. The Trustee does so through its experience in governing the Fund, as well as specific activities
over the reporting period and access to professional advice.

Having conducted regular formal reviews since appointment as Trustee with the assistance of its
professional advisers, the Trustee is conversant with the following trust documents and policies:

6.6.1.  Definitive Trust Deed & Rules
6.6.2. Statement of Investment Principles
6.6.3. Risk Register

6.6.4. Integrated Risk Management Policy
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6.7.

6.8.

6.6.5. Data Protection Policy and Privacy Notice
6.6.6. Data Sharing Agreement with the Company
6.6.7. Conflicts of Interest Policy and Register
6.6.8. Internal Dispute Resolution Procedure
6.6.9. Member Booklet

6.6.10. Schedule of Contributions

The Trustee aims to achieve and maintain knowledge and understanding of the law relating to pensions
and trusts, the funding of occupational schemes and investment of scheme assets through a combination
of training and taking professional advice. As an independent and professional trustee, the Trustee holds
multiple trustee roles which provides a breadth of experience and exposure to different professional
advisers. The Trustee is also an accredited member of the Association of Professional Pension Trustees.

BESTrustees Limited governance procedures oversees its representatives and provides peer review support
on all significant decisions in line with its sole trustee governance procedures (overseen via a separate
Board Committee).

Trustee Training

6.9.

6.10.

6.11.

6.12.

The Trustee undertakes regular training activities to aid professional development and keep abreast of
relevant pension issues. In addition, the Trustee complies with Continuous Professional Development
requirements of both the Association of Professional Pension Trustees and the Pensions Management
Institute, as per its responsibility as a professional trustee, and the Trustee considers that this is an efficient
and effective way to record training received and assess this for any gaps.

The Trustee received Scheme-specific training at meetings and supplements this with matter such as
attending seminars and industry events, reading pensions-related literature and receiving ongoing support
from BESTrustees Limited.

During the reporting period, the Trustee has undertaken the following training in relation to DC issues:

6.11.1. Presentation from Barings on various aspects of their investment management services, including
overall strategy, fund performance and their approach to ESG issues, climate change and
stewardship.

6.11.2. The strengths and weaknesses of the whole fund range in relation to ESG issues, via consideration
of the ESG monitoring report.

6.11.3. Market trends in relation to DC investment provision in preparation for the 2023 strategic review.

6.11.4. The proposed new requirements relating to the Pension Regulator’'s General Code of Practice,
including the need to undertaken an Own Risk Assessment.

6.11.5. Updates made by Premier to the My Pensions Tracker system, used as a member website.

6.11.6. The responsibilities for the Trustee in relation to staging and connecting to the Pensions
Dashboard.

6.11.7. Legislative updates and developments in the defined contributions pensions market.

The Trustee also consults with professional advisers as and when required, for example on consultancy,
investment and legal matters. The professional advisers are engaged to pro-actively alert the Trustee on
relevant changes to pension and trust law. Professional advisers also provide support in relation to

Victrex Pension Fund | Chair's Statement | 31 March 2023

10 of 15



understanding and reviewing the Fund’s documents, attending Trustee meetings and in delivery of training
at these meetings.

6.13. During the reporting period, the Trustee obtained advice and support from its professional advisers to
undertake the following activities:

6.13.1. The annual Value for Members assessment

6.13.2. Completion of the annual governance statement

6.13.3. Quarterly monitoring of administration performance and issues

6.13.4. Quarterly performance monitoring of the Fund’s investments

6.13.5. Monitoring of the integration of ESG factors within the Fund's investments
6.13.6. Annual implementation statements

6.13.7. Produce a custodian summary document for the Fund's investments.
6.13.8. Consolidation of the Trust Deed & Rules

6.14. The Trustee assesses its advisers informally on a regular basis.

Assessment

6.15. The Trustee considers that the professional and independent status of the Trustee, its knowledge, skills and
understanding, and the professional advice which is available to it, enables them to properly and effectively
exercise its trustee functions in relation to the Fund’s DC arrangements.

For and on behalf of BESTrustees Limited Date 12 September 2023
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Joanne Rudge
12 September 2023


Appendix — lllustrations on the impact of cost and charges

A1.1. To demonstrate the impact of member-borne charges and transaction costs on the value of members’
pension savings, the Trustee has produced illustrations in accordance with statutory guidance. These show
the impact of charges and transaction costs for representative cross-sections of the membership and
investment options.

A1.2. To determine the parameters used in these illustrations, the Trustee has analysed the membership of those
invested in the DC Section and the DB Section AVCs over the Fund year.

A1.3. The Trustee has ensured that the illustrations take into account the following:
A1.3.1. A representative range of pot sizes, including:
. £45,000 - the rounded, median pot size across all members with DC benefits in the Fund
. £0 - to provide a representative illustration for new joiners to the Fund’s DC Section

A1.3.2. A representative range of costs and charges, including the charges on the fund with the lowest
charges, the fund with the highest charges and the charges on all default strategies.

A1.3.3. Representative periods of Fund membership, covering at least the duration that the youngest
member would take to reach normal retirement age (a period of 50 years is shown).

A14. The Trustee has included future contributions in the illustrations as the DC Section remains open to
contributions. This includes:

e  £788 p.m. - the most common total contribution rate (21%) calculated against the rounded median
salary for active members of the Fund (£45,000).

e £0 p.m. - to provide a representative illustration for deferred members

A1.5. The investment funds and strategies used in these illustrations have been chosen from the range used by
Fund members using the rationale outlined in the below table.

Assumed return

Investment option Rationale for inclusion above inflation
Victrex Flexible Retirement Lifestyle Investment Option Default strategy 0.85% to 4.90%
Victrex Target Annuity Lifestyle Investment Option Default strategy 0.85% to 4.90%
Baillie Gifford Multi Asset Growth Highest costs and charges 4.90%
LGIM Cash Fund Lowest cost and charges 0.85%

A1.6. The projected growth rates, gross of costs and charges, for each investment option are in line with the
2023 Statutory Money Purchase lllustrations (SMPIs) used in the Fund’s annual benefit statements.

A1.7. For each illustration, the savings pot has been projected twice: firstly, for the assumed investment return
gross of costs and charges; and secondly for the assumed investment return net of costs and charges.

A1.8. Projected pot sizes are shown in today's terms, so do not need to be reduced further for the effects of
future inflation. Inflation is assumed to remain constant throughout the term of the illustrations, at 2.5%
per year.

A1.9. Values shown are estimates and not guaranteed.
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A1.10.The starting date for the illustrations is 31 March 2023.
A1.11.The illustrations are presented in two different ways:

A1.11.1.For the default, a lifestyle strategy, the illustrations should be read based on the number of years
until the member reaches their Selected Retirement Age (SRA). This is because the underlying funds
used and therefore the costs and charges change over time and this is reflected in the illustrations.

A1.11.2.For the individual funds, the illustrations should be read based upon the number of future years
that a member expects to be invested in those funds.

A1.12.This is a default strategy for the DC Section and the most popular choice by number of members. The
illustrations below assume that the member is wholly invested in this fund throughout their period of

membership.
Projected Pension Pot in Today’s Money
Starting Value: £45,000 Starting Value: £45,000 Starting Value: £0
Years to Contributions: £788 pm Contributions: £0 pm Contributions: £788 pm
SRA Before After Before After Before After
charges charges charges charges charges charges
0 £45,000 £45,000 £45,000 £45,000 £0 £0
1 £55,777 £55,509 £46,308 £46,065 £9,469 £9,444
5 £104,701 £102,436 £53,470 £51,969 £51,231 £50,467
10 £182,035 £174,406 £66,362 £62,484 £115,673 £111,922
15 £278,013 £262,469 £82,362 £75,593 £195,652 £186,875
20 £397,132 £372,151 £102,219 £92,306 £294,913 £279,845
25 £544,971 £506,082 £126,864 £112,713 £418,107 £393,368
30 £728,453 £669,623 £157,451 £137,633 £571,003 £531,990
40 £1,238,797 £1,113,167 £242,526 £205,217 £996,271 £907,951
50 £2,024,895 £1,774,514 £373,570 £305,988 £1,651,324 £1,468,526

Note on how to read this table: If an active member had £45,000 invested in this option on 31 March
2023, when they come to retire in 10 years, the savings pot could grow to £182,035 if no charges are
applied but to £174,406 with charges applied. The change in the asset allocation in the final 15 years to
SRA will have an impact on the assumed rate of return as well as the costs and charges applied to members
and, as such, there will not be a consistent level of charges applied across the entire glidepath.
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A1.13.This is a default strategy for the DC Section. The illustrations below assume that the member is wholly

invested in this fund throughout their period of membership.

Years to
SRA

0
1
5
10
15
20
25
30
40
50

Projected Pension Pot in Today’'s Money

Starting Value: £45,000
Contributions: £788 pm

Before
charges

£45,000
£55,218
£100,216
£169,595
£259,563
£374,233
£516,551
£693,181
£1,184,466
£1,941,207

After
charges

£45,000
£55,139
£98,830
£162,642
£242,507
£346,644
£474,936
£631,591
£1,056,461
£1,689,961

Starting Value: £45,000
Contributions: £0 pm

Before
charges

£45,000
£45,801
£50,489
£59,753
£73,176
£90,819
£112,715
£139,891
£215,479
£331,908

After
charges

£45,000
£45,730
£49,628
£56,575
£66,659
£81,095
£99,024
£120,917
£180,293
£268,825

Starting Value: £0
Contributions: £788 pm

Before
charges

£0

£9,417

£49,727
£109,842
£186,387
£283,414
£403,835
£553,290
£968,988

£1,609,299

After
charges

£0

£9,409

£49,202
£106,067
£175,847
£265,549
£375,912
£510,674
£876,168

£1,421,136

Note on how to read this table: If an active member had £45,000 invested in this option on 31 March
2023, when they come to retire in 10 years, the savings pot could grow to £169,595 if no charges are
applied but to £162,642 with charges applied. The change in the asset allocation in the final 17 years to
SRA will have an impact on the assumed rate of return as well as the costs and charges applied to members
and, as such, there will not be a consistent level of charges applied across the entire glidepath.

A1.14.This is the fund with the highest charges through the DC Section. The illustrations below assume that the
member is wholly invested in this fund throughout their period of membership.

Years of
Future
Membership

0
1
5
10
15
20
25
30
40
50

Projected Pension Pot in Today’'s Money

Starting Value: £45,000
Contributions: £788 pm

Before
charges

£45,000
£56,706
£109,399
£190,734
£293,460
£423,203
£587,068
£794,029
£1,385,554
£2,329,132

After
charges

£45,000

£55,963

£103,534
£172,326
£253,174
£348,190
£459,859
£591,097
£926,605

£1,390,013

Starting Value: £45,000
Contributions: £0 pm

Before
charges

£45,000
£47,151
£56,835
£71,782
£90,661
£114,504
£144,618
£182,652
£291,359
£464,765

After
charges

£45,000
£46,477
£52,886
£62,155
£73,047
£85,849
£100,894
£118,576
£163,779
£226,215

Starting Value: £0
Contributions: £788 pm

Before
charges

£0
£9,555
£52,564
£118,952
£202,800
£308,699
£442,450
£611,376
£1,094,195
£1,864,367

After
charges

£0
£9,486

£50,648

£110,171
£180,126
£262,341
£358,965
£472,521
£762,825

£1,163,798

Note on how to read this table: If an active member had £45,000 invested in this option on 31 March
2023, after 10 years of membership, the savings pot could grow to £190,734 if no charges are applied but
to £172,326 with charges applied.
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A1.15.This is the option with the lowest charges provided through the DC Section. The illustrations below assume
that the member is wholly invested in this fund throughout their period of membership.

Projected Pension Pot in Today’'s Money

Years of Starting Value: £45,000 Starting Value: £45,000 Starting Value: £0
Future Contributions: £788 pm Contributions: £0 pm Contributions: £788 pm
Members Before After Before After Before After
hip charges charges charges charges charges charges
0 £45,000 £45,000 £45,000 £45,000 £0 £0
1 £54,746 £54,679 £45,373 £45,313 £9,373 £9,366
5 £94,544 £94,074 £46,897 £46,586 £47,647 £47,488
10 £146,177 £144,878 £48,874 £48,228 £97,303 £96,650
15 £199,986 £197,472 £50,934 £49,928 £149,052 £147,544
20 £256,064 £251,921 £53,082 £51,688 £202,982 £200,233
25 £314,506 £308,288 £55,319 £53,510 £259,187 £254,778
30 £375,412 £366,643 £57,652 £55,396 £317,760 £311,247
40 £505,034 £489,594 £62,615 £59,370 £442,419 £430,224
50 £645,815 £621,366 £68,005 £63,629 £577,810 £557,737

Note on how to read this table: If an active member had £45,000 invested in this option on 31 March 2023,
after 10 years of membership, the savings pot could grow to £146,177 if no charges are applied but to £144,878
with charges applied.
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